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Abstract 
The article reflects the actual and specific Russian problems of assessing the financial condition of companies. The methodology 
for assessing the financial condition in the Russian textbooks is strongly fragmented, requires updating and has a little connection 
with the practice and the real economic situation. The financial statements are disclosed only by a third of Russian companies, and 
also have negative aspects in the presentation and complexity of the analysis. In the business community there is a significant 
reduction in the role of financial statements, as a source of information for assessing the financial and economic activities. 
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1. Introduction 
To assess the financial condition of the commercial organization requires knowledge of the theoretical foundations 
of the process and the availability of the information base in the form of financial statements for a number of periods. 
It would seem that everything is very simple, you need to take a methodology from the book, take a particular 
company's financial statements and analysis of its financial condition. But in fact, and with the theoretical foundations 
of the financial condition and information base, there are significant problems at the moment. 
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First, we highlight issues relating to the theoretical foundations of the financial analysis of companies. These include 
not only textbooks and manuals directly called "Analysis of financial condition" and "Financial Analysis", but also 
the educational literature which concerns these issues – "Economic Analysis", "Analysis of Financial Statements", 
"Analysis of financial and economic activity of the enterprise", "Analysis of economic activity of the organization" 
and even "Financial institutions", "Financial Management" and others. 
We had analyzed more than 20 fundamental Russian textbooks, covering the issues of financial analysis of 
companies (published in the last 5 years) . The results of our analysis allowed to distinguish the following problems 
and shortcomings (Grechenyuk A.V. and Grechenyuk O.N. (2015)). 
2. Body 
The methodology of the analysis of the financial condition of the company was not changed much over the past 20 
years, although the economic conditions in the Russian economy was changed significantly during this period. 
Some Russian textbooks on the analysis of the financial condition of the organization do not have any examples of 
the analysis of a particular company. Other textbooks (Kir'yanova Z.V. and Sedova E.I (2014); Kazakova N.A. (2014); 
Selezneva N.N. and Ionova A.F. (2013)) have the examples, but they are given usually on the materials "invented" or 
absolutely unknown enterprises (JSC "Dream", JSC "Company", JSC "ABC", etc.). This approach of Russian authors 
is not quite clear, since a lot more interesting if the calculation is made on materials really functioning well-known 
enterprises. Quite often, the different directions of the analysis presented in the materials of different companies. It 
does not provide a complete picture of the financial condition of the company. 
Most Russian textbooks present the financial statements of the company (for example) for an indefinite period, that 
is, specific years are not recorded. 
Russian educational literature practically does not reflect the values of the indicators  assessing the financial 
condition of public companies of the Russian economy as a whole or in sectoral or cross-sectoral sections. It does not 
allow to see differences in the values of indicators by industry and type of activity. 
Discussed disadvantages of the Russian educational literature on the analysis of the financial condition of the 
company are determined by the duration of the period of publication of textbooks. Since writing the textbook till the 
moment its publication could be several years. Therefore, many authors choose a standard financial statements on an 
unknown company for an indefinite period, which allows to maintain the relevance of the textbook for several years. 
However, the current situation makes educational publications detached from practice that is not conducive to 
understanding the basics of financial analysis. 
Duration of the process of publication of textbooks also leads to the fact that some books published in 2013 and 
2014 (Kir'yanova Z.V. and Sedova E.I (2014); Selezneva N.N. and Ionova A.F. (2013); Efimova O.V. (2013)), still 
represent a methodology for analyzing the financial condition on the old form of the balance sheet (a new form of 
financial statements began to operate in 2011). 
Another disadvantage of the Russian educational literature on the analysis of the financial condition of the company 
is the difficulty of presenting the material. The volume of textbook is formed due to abstruse theoretical discussions 
(sometimes not very relevant), and sometimes due to providing materials not related to the topic. Consequently, the 
Russian theory of assessing the financial condition differs sufficiently great diversity, both in areas of analysis, and in 
terms of performance. This also does not contribute to the formation of correct and deep knowledge in the field of 
financial analysis. 
This situation led to the fact that the education to analysis of the financial condition of enterprises in different 
universities with different teachers is very various, which then passed into practice methodology for assessing the 
enterprises' financial condition, which are practically not comparable. 
Now consider the second set of problems related to the information base for assessing the enterprises' financial 
condition. 
The basis of the assessment of the Russian companies' financial condition is the financial statements prepared in 
accordance with Russian accounting standards. Consequently, for this evaluation should be available financial 
statements of the specific company for some periods. Here, there are certain problems. 
For government agencies, financial institutions, suppliers, this is not a problem because the company, regardless 
of the legal form must provide financial statements to these organizations (mandatory, in accordance with the 
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requirements or agreements). The other subjects of analysis (shareholders, investors, customers, etc.) often do not 
have access to the company's financial statements. 
In accordance with Russian legislation, joint stock companies are required to disclose information about their 
activities, including financial statements. However, these requirements are not complied a significant part of joint 
stock companies. 
The financial statements of Russian joint stock companies is disclosed on the Internet: on their own company's 
official website and / or on specialized sites (http://www.e-disclosure.ru; http://disclosure.1prime.ru; 
http://www.disclosure.ru; http://disclosure.skrin.ru). 
In this regard, all Russian joint stock companies can be divided into two groups – the companies that are listed on 
the Moscow Exchange MICEX-RTS (public joint stock companies) and the company whose shares are not traded on 
the stock exchange (nonpublic joint stock companies). 
The financial statements of almost all public joint stock companies are in open access and may be used to assess 
the financial condition and performance of the organization. The financial statements are presented, as a rule, 
satisfactory quality, with minimal disruption to legislative requirements. 
At the analysis of financial statements of public companies can identify also a significant problems. The financial 
statements of some organizations (prepared in accordance with Russian Accounting Standards) include information 
only on the parent organization that stands alone and is a "financial superstructure". 
The main activities of such companies are: other financial intermediation, activities of holding companies in the 
field of financial intermediation, consulting on business, advisory services, investment in securities, activities in the 
field of accounting and auditing, business and management, provision of management services, financial 
intermediation, etc. 
Examples of such companies are JSC "Abrau-Djurso", JSC "Vertolety Rossii", JSC GK "Russkoe more", JSC 
"Kompanija M.video", JSC "ROSNANO", JSC "Rosset", etc. 
Such "management companies" in the Listing Moscow Exchange MICEX-RTS are quite a lot – more than 50 
(financial and credit institutions and insurance companies are included in the listing, not analyzed). 
The main assets of these companies are financial investments (more than 75% of assets), which are mainly financed 
by equity. In the income statement also there are specifics – often revenue is absent or it has a very small value. But 
there are significant values of income from participation in other organizations, interest income or other income. In 
this regard, there are features in the calculation and interpretation ratios of liquidity, financial stability, and in particular 
the turnover and profitability. 
Proper assessment of the financial condition of these companies using classical methodology is impossible. In 
addition, it is necessary to evaluate the effectiveness of the all company, not only the parent organization. Assessment 
of the financial condition of these companies is based on the consolidated financial statements prepared in accordance 
with International Financial Reporting Standards (IFRS). 
In accordance with the Federal Law of 27 July 2010 N 208-FZ "On the consolidated financial statements" of the 
organization, whose securities are admitted to organized  trading through their inclusion into the quotation list, must 
prepare consolidated financial statements (in addition to the financial statements prepared by Russian Accounting 
Standards – RAS). 
Evaluation of financial statements prepared in accordance with IFRS requires the additional knowledge of its 
composition and methods of analysis. 
Principles of construction and content of IFRS financial statements in the Russian textbooks reveals quite well, but 
the methods of analysis of such statements are hardly considered. An experienced analyst who knows how well 
analyze financial statements in accordance with RAS, can easily analyze IFRS financial statements. In the financial 
statements in accordance with RAS and IFRS the balance sheet contains the same sections, and the income statement 
also reflect the revenue, cost, profit from sales, profit before tax and net profit. 
However, IFRS reporting has specificity, which we should know and take into account, so the less experienced 
analyst may have problems in the analysis of such statements. 
Next, we consider how to disclose its financial statements nonpublic joint stock companies (whose shares are not 
traded on a stock exchange). 
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The disclosure requirements for such joint stock companies are the same as for public joint stock companies. 
Consolidated financial statements make up only some of them (the largest and at his own request). However, the 
situation with the disclosure of financial statements of nonpublic joint stock companies is quite the opposite. 
We conducted a detailed analysis of the two most popular websites of disclosure: http://www.e-disclosure.ru and 
http: //disclosure.1prime.ru and identified as disclosed financial statements of nonpublic joint stock companies.  
On the website http://www.e-disclosure.ru more than 17 thousand joint stock companies of the real sector of the 
economy (industry, construction, agriculture, etc.) were registered. The half of the registered joint stock companies 
disclose their financial statements now. 
On the website http://disclosure.1prime.ru more than 11 thousand joint stock companies of the real sector of the 
economy were registered. But only 10% joint stock companies disclose their financial statements on this website. 
Thus, more than 60% joint stock companies registered on these two main websites of disclosure, violate federal 
law about disclosure.  
Apart from the fact that only a third joint stock companies disclose their financial statements, there are many claims 
to its presentation. We single out the major ones: 
1.Most of joint stock companies present its financial statements in very inconvenient for processing forms: 
 each sheet of the financial statements is in a separate picture; 
 every form of financial statements is in a single file into MS Excel, or each sheet of financial statements is in a 
separate file into MS Excel; 
 images of financial statements are in file format MS Word; 
 financial statements are in the format MS Word;  
 all financial statements are packed as a one picture where you cannot see the separate sheets of reporting. 
Forms of presentation of financial statements may change from year to year. Such Presentation of Financial 
Statements makes it difficult to process and creation of information basis about the Company, and therefore complicate 
the analysis of the financial condition. It also speaks of the incompetence of accountants and financiers of companies. 
For comparison, the most of public joint stock companies submit annual financial statements in a single file of PDF, 
i.e. statements for 1 year is in a separate file. 
2. The quality of some of financial statements is very bad, because its images are distorted, they presents in a small 
pattern, violated sequence of pages or even they cannot be read, etc. Some nonpublic joint stock companies still 
represent the financial statements in the form filled in by hand (there are not many, but they are there). 
3. Some nonpublic joint stock companies are showing dishonesty when disclosing its financial statements: 
 they presented all the sheets of financial statements, except the first sheet of forms 2 «Income statement," or 
even a form 2 absent; 
 files (archives) of the financial statements cannot be opened (damaged) or are empty; 
 file is called "Financial Statements", and there is presented only an explanatory note or audit report; 
 file is called "Financial Statements for 2013" but it contains the data for the year 2012; 
 file for 2013 contains the financial statements of the company (which should be), but in 2012 or 2011 it includes 
the financial statements of a completely different companies, etc. 
4.Balance sheet and income statement of many nonpublic joint stock companies are presented very detailed (with 
an explanation of each item). As a result, the balance sheet is presented on 5 pages and income statement includes 3-
4 pages. The use of such financial statements for the analysis is inconvenient. Moreover, expanded forms of financial 
statements often choose small companies. 
These negative points almost never occur in public joint stock companies, except that the financial statements in 
accordance with RAS some of them are not very good quality. 
Thus, we can conclude that only 15-20% of the nonpublic joint stock companies, first of all, represent the financial 
statements, and secondly, the quality of representation is good for assessing the financial condition of the company. 
The financial statements of some nonpublic joint stock company has another problem. Among them there are 
companies that should not be open joint stock companies. For example, JSC "Barber 1", with the value of balance 
sheet assets of less than 100 thousand rubles. And these examples are not isolated. Most likely, these firms are 
registered with violation of the law, but they are presented on the websites of disclosure and represent their financial 
statements. 
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According to the results of the research, we found that 10-15% of nonpublic joint stock company (which are 
disclosing his statements on websites disclosure) have a value of assets and equity of less than 10 million rubles.  
This is not a violation of the law, but in our opinion, it is unclear why such firms must be open joint stock 
companies, if it automatically leads to additional complexities and costs. 
In summary, we can conclude that the disclosure of information about the company and its financial statements, in 
fact, turned into the usual formalities and perform only a small number of corporations. This shows a negative attitude 
of management of companies to the shareholders and investors, their unwillingness to cooperate with them and to 
attract them capital to develop and improve the efficiency of their business. Many companies do not disclose their 
financial statements in principle, considering it a trade secret. They are convinced that the disclosure of financial 
statements may bring them troubles, both by competitors and by state (controlling) bodies. 
For other legal forms of organization of Russian companies, such as a closed joint stock company or a limited 
liability company, the disclosure of financial statements is not mandatory. And they are willingly use it. The new 
amendments to the Civil Code are intended to partially fill this gap, but it is too early to talk about the cardinal changes. 
In addition to discussion of the problems may also highlight another negative point. 
The business community believes that companies we can make financial statements separately for the bank, 
separately for the tax authorities, separately for shareholders, etc. Therefore, many believe that the financial statements 
contain false information, which cannot be used to assess the financial condition of the company. 
The problems were described above have resulted in a significant reduction the role of financial statements in 
evaluate the different areas of financial condition. This is confirmed by the existing methods of evaluation of the 
creditworthiness of the company in the commercial banks. These methodologies rely more on qualitative indicators. 
Indicators of financial condition and financial statements are not important, and often simply not counted. This is 
reflected in the fact that a firm with a poor financial condition can have a much higher aggregate credit rating in 
comparison with the company having good financial condition. This problem has been identified by us in the analysis 
of the creditworthiness of the companies included in the loan portfolio of one of the branches of JSC "Sberbank of 
Russia". 
3. Conclusion 
Thus, in the Russian economy situation has developed very unpleasant. In fact, the financial statements are the only 
regular source of information about the financial and economic activity of the company, but it has a negative attitude 
on the part of those who compose it and by those who use it for analysis.  
Summarizing, we can say that it urgently require to reform the whole system of compiling, presentation and 
disclosure. We can also note that the main forms of financial statements (balance sheet and income statement) need 
improvement (Grechenyuk A.V. and Grechenyuk O.N. (2014)). 
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